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Dear Sirs www.londonpandi.com

Regulations Of The People’s Republic Of China On The Prevention And Control Of
Marine Pollution From Ships

Background

We refer Members to previous circulars on the Regulations of the People’s Republic of China
(PRC) on the Prevention and Control of Marine Pollution from Ships (“the Regulations”),
and the postponement of the requirement that owners/operators of (a) any ship carrying
polluting and hazardous cargoes in bulk or (b) any other ship above 10,000 gt enter into a
pollution clean up contract with a Maritime Safety Agency (MSA) approved pollution response
company before the ship enters a PRC port.

Members were previously informed, pursuant to advice received from the MSA, that the MSA
would publish a list of all approved contractors by the end of November. The International
Group (IG) has maintained contact with the MSA and visited Beijing in November to meet with
the MSA, various ‘ship pollution response organisations’ (SPROs), shipowners and other
interested parties. Although the |G has continued to draw the MSA’s attention to the difficulty
which Members will face in complying with the Regulations if the enforcement date of | January
2012 is not put back, the IG’s understanding remains that the requirement to contract with an
approved SPRO will still be enforced in all Chinese ports from | January 2012 and there will,
consequently, be a very short period of time for owners/operators to contract with an
approved spill responder. Although a full list of approved SPROs has still not been issued, a
partial list of Level | SPROs has been published and is contained in Annex | to this circular. The
IG understands that further lists of approved SPROs are likely to be issued very soon, although
the full list of SPROs may not be issued until much closer to the end of this year.

In order to ensure that Members can negotiate and sign the necessary contracts as soon as the
list of SPROs is issued, a recommended spill response contract and authorisation letter for
agents to negotiate and sign the contract on behalf of overseas operators are contained in
Annexes Il and |ll of this circular.

The list of approved SPROs will appear on the China MSA website once they have been
published by the MSA - www.msa.gov.cn - and on the following dedicated MSA spill response
website:

http://www.osp.cn/new/Index news disp.asp?nid=1088&Title=F N 3175

The partial list of approved SPROs contained in Annex | has not yet been published by the MSA
on these websites in English, but it is likely to be published in English soon.
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Negotiation and signature of the Contract

Members have previously been advised that the term “operator” for the purposes of concluding
and signing the contract with a SPRO is defined by the MSA as the owner, manager or actual
operator of a ship.

Members domiciled in mainland China or with a local office in China must negotiate and sign
the contracts direct with the SPROs.

In respect of those operators not domiciled in China, the ship’s agent in port, local law firm or
another legal entity located in mainland China (not Hong Kong, China, or Macau, China) may
negotiate and sign the contract on behalf of the operator if authorised by the operator to do so.
The Master may also sign the contract, which may be necessary in certain circumstances, for
example, where speed is necessary, although an authorisation would still be necessary for the
Master to sign on behalf of the operator.

The IG is also aware of maritime agency firms domiciled in China that are offering services to
act as agents for overseas operators to negotiate and sign spill response contracts on their
behalf. Further details of these agencies and the services that they are offering to provide to
shipowners can be obtained from the Association.

Members without a presence in China wishing to use an agent are recommended to use the
authorisation letter contained in Annex Il to this circular (with identifier IG LoA dated 6
December 201 I’) to appoint agents in China to negotiate and sign the contracts on their behalf.
A copy of the signed letter will be submitted to the MSA by the agent.

A copy of the signed contract will be submitted to the MSA by the SPRO and a copy is to be
kept on board the ship at all times.

The IG understands that the spill response contract requirements apply only to ships calling at
ports on the Chinese coastline and do not apply to ships calling solely at inland waterway ports
in mainland China'.

Approved SPROs are categorised by the MSA in accordance with their qualifications and
response capabilities and will be assigned Level I, 2, 3 or 4 status, Level | being the highest.
Members have previously been advised that operators will need to contract with an approved
SPRO in accordance with the size and type of ship as contained in Annex V.

Every ship calling at a Chinese port from | January 2012 that falls within the size and type of
ships listed in Annex IV will need to contract with a relevant Level I, 2, 3 or 4 SPRO for each
call at port as appropriate. This will clearly be a sizeable task for operators of ships calling
regularly at Chinese ports or for operators with large fleets calling at Chinese ports during the
course of the year, although this burden should be eased through the use of agents where
acting on behalf of operators to negotiate and sign the contracts. It will also be possible to
contract with a SPRO on an annual basis or to contract under the umbrella of one SPRO that
has been approved in different ports (even though separate contracts would still be needed with
the SPRO in each port).

Recommended Contract

The MSA issued a model contract on 20 May 2011 which operators must enter into with an
MSA approved SPRO. The model contract may, however, be amended with revised or
supplemental clauses for inclusion. The model contract issued by the MSA has been reviewed by
the IG. The IG has drafted supplemental clauses for inclusion in this contract. These clauses

! Although the IG understands that Nantong Port on the Yangtze River is subject to the spill response contract
requirements
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relate to termination of work and insurances to be maintained by the operator and the SPRO.
A copy of the IG’s recommended contract with the proposed supplemental clauses (with
identifier ‘|G Sample Agreement dated 6 December 201 I’) is contained in Annex .

Members have previously been advised of the terms of contracts which are required in other
jurisdictions and those contracts that conform with the IG Guidelines on vessel response plans.
The recommended contract contained in Annex Il conforms with the |G Guidelines. Any
Member requested to agree to a variation of the attached recommended contract is advised to
check with the Association to ensure that such variations do not cause the contract to fall
outside the scope of the IG Guidelines.

Charging Structures

The IG understands that different SPROs have established different fee structures, with different
SPROs proposing to charge operators different levels of retainer fee (which do not fall within
the scope of Club cover) for stand by purposes when the contracted ship enters the SPRO’s
service area, with response tariffs in the event of an incident while the ship is within the service
area, and with options available on a per voyage or an annual basis.

A set of guidance retainer fees has been issued by the China Association of Communication
Enterprise Management (CACEM), which is an association of a number of SPROs in various
Chinese ports. Following analysis of these fees, the |G informed CACEM that their guidance
retainer fees are wholly unrealistic and are significantly in excess of what could be considered as
reasonable, particularly when compared with retainer fees charged by spill responders in other
jurisdictions.

Retainer fees and response tariffs should be charged on a reasonable basis. Members should
ensure that response tariffs are incorporated into the contracts, and should contact the
Association in the event that they have a concern regarding their reasonableness.

The IG understands that other SPROs are also seeking to establish associations or alliances to
offer spill response services to cover the major Chinese ports.

If Members are in any doubt about the contract then it is recommended that they contact the
Association before contracting with any SPRO.

All Clubs in the International Group of P&l Clubs have issued similar circulars. We have added
in Annex V details of two agents offering to assist Members to contract with SPROs.

Annex | Partial List of Approved SPROs

Annex || |G Sample Agsreement — 6 December 201 |

Annex ||| Letter of Authorisation — 6 December 201 |

Annex |V Table of Contracting Requirements

Annex V Agents Service Proposals

Yours faithfully
A BILBROUGH & CO LTD
(MANAGERS)

5:44|



Approval Level One OSROs List (listed in a random order) By the date on Nov. 29th, 2011
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DIV ZNITEE

Introduction to the Sample Agreement
—. AT EHKEMMSRERMUEERFE , BEFE (P£A
EHEANEMMSREFHRENSHENNIVNEETENE) =1
N E, F TE M5 FBBRIMER ( AT ERRAEL )

1. This Sample Agreement for Ship Pollution Response (hereinafter
referred to as “this Agreement”) is formulated in accordance with the
provisions of Article 29 of the Regulations of the People’s Republic of China
on Emergency Preparedness and Response on Marine EnvironmentPollution
from Ships for the purpose of effectively implementing the regime of
agreement for ship pollution response.

=, MMFIEA. MHEEAREMMORKEGELEAN (FH) &
MBHNEROMMSRBREN (2FH ), NIRE (PFELARHK
MEFAMMTREFHEEERM) F=ZT=2FUR (FEAR
HANERMHSRBEFHRRENIFRBNNILEEENE). (FHEA
RENMEBERMMSRERDUERGELEAN) BIEXH
TE , e/l Y SE B B O B ST e R R

2.  The owner, manager or actual operator of a ship (Party A) shall, prior to
ship’s operation or entering into or leaving from a port, conclude this
Agreement with a qualified ship pollution response organization (Party B) in
accordance with Article 33 of the Regulations of the People’s Republic of
China on Administration of the Prevention and Control of Marine
EnvironmentPollution from Ships, relevant provisions of the Regulations of the
People’s Republic of China on Emergency Preparedness and Response on
Marine Environment Pollution from Ships and relevant provisions of the
Detailed Rules of Maritime Safety Administration of the People’s Republic of
China on the Implementation of the AdministrationRegime of Agreement for
Ship Pollution Response.

=, APUFHIRF LS ZFRABHEMERZK , PUNEFFEE
HERAR. KPBRREZH , PR EFABTHRIE , EFXEFE
RERBXRZERE. ZA. AEAEUARSIDUPHE IR FHIEEN
MUSFSHAE, APUNEITFEEWRIRNAFREFREE, &
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MNAENAERZERTRSREIER B FER R AR B AER
X5

3.  The articles on rights and obligations of this Agreement are mandatory
and both parties shall not change the contents of these articles. For matters not
covered in this Agreement, the parties may reach a separate supplementary
agreement. In no case should such supplementary agreement violate relevant
provisions of laws, regulations and rules as well as stipulations in this
Agreement concerning both parties’ fundamental rights and obligations. The
conclusion of this Agreement shall not prejudice the rights and obligations that
shall be enjoyed or borne by both parties in accordance with relevant laws,
regulations and rules, including the right of limitation of liability.

M, NP UXEARESHAFTEEENRANBTUARZEE R UFEEE
ENNE , NARNYSNEEE. NFXNGFERN , ERESUINA
NIAE , REEZHRFEE X TRATEEN , NEFRESHZE
IREBLLFT <, BURHBR.

4.  Choices of options with square brackets and the contents to be filled in
blank spaces shall be determined by both parties through negotiation. As for the
choices, options shall be chosen by marking a “\” in the square brackets, or
filling in the blank spaces. With respect to those that both parties do not apply

or choose, a “x” shall be marked in the square brackets or in blank spaces,
indicating deletion.

B, KA 14 LB FHRS (W0 01-1001-2011-0001 ), HA
HRANRTERBERNE , £ 3 uéérr\ﬂ’nﬂﬁ“;’.é/%rf?%ﬁﬁﬁ%
&, 2BA 1, 2, 3, 4 WR—, = . PR ARARS 2B RR B ALY
B, B 4 F 6 URRMAAS %/ﬁ ﬁ‘-iuﬁﬁ% HEEEBERA

, B 7 E 10 URTZITHUNEFD , B 11 £ 14 URTRHIUF

EEﬂﬂ’n‘ﬂE}%% BRE{EETE,

BEREBERKBLARN . ILTH O, XER 02, A4E 03,
IJ.I;‘E)% 04 ,3I7 R 05, BER 06, LR 07, IR/ 08, I'R=/
09, R®IIB/ 10, J"AEB 11, BER 12,

5.  The Agreement adopts fourteen numbers as its serial number (such as 01-
1001-2011-0001), amongst which the first two numbers represent the code of a
MSA directly under the PR China MSA; the third number represents the
qualification level of the ship pollution response organization, 1, 2, 3 and 4
respectively represents level-1, level-2, level-3 and level-4; the fourth to sixth
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number represents the code of the ship pollution response organization and
shall be determined by the MSA directly under the P.R China MSA; the seventh
to tenth represents the year in which the Agreement is concluded; the eleventh
to the fourteenth represents the sequence number of the Agreement and shall be
determined by the ship pollution response organization.

Codes of MSA directly under the P.R China MSA are as follows: Liaoning
MSA: 01, Tianjin MSA: 02, Hebei MSA: 03, Shandong MSA: 04, Jiangsu
MSA: 05, Fuyjian MSA: 06, Shanghai MSA: 07, Zhejiang MSA: 08,
Guangdong MSA: 09, Shenzhen MSA: 10, Guangxi MSA: 11, Hainan MSA:
12.
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Party A:

Pt

Domicile:

EERRA

Legal representative:

BRRA :

Contact person:

Bt

Correspondence address:

B (4 PETNSBEEMEE
Telephone:(24 hour emergency number) Fax:
BF55 :

E-mail:

vy

Party B:

RAFRMERSXE
Qualification level and service area:
EPrit

Domicile:

EERTRA

Legal representative:

BRRA :

Contact person:

Biflibt

Correspondence address:

BiE (24 NRBEEEE
Telephone:(24 hour emergency number) Fax:
55 :

E-mail:
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BIE (FEARKMESRE). (FEARANMEBFHER
FE). (REARENBEEMAISRBFHREERRM), (P4
ARHNEMMASREFTHRRENIBZFNANILLEEEREAE). (F
H ANRANEBERMATRBRDEZESIESSEAN) ( AT E
KN ) FAEXRER, EANAENNE , FCRBEZ K FIH
B, HEX, ROMKREIZTARENEMLE | KAMTHR , HH
RFHBEETo
In accordance with relevant provisions of the Contract Law of the People’s
Republic of China, the Marine Environment Protection Law of the People’s
Republic of China, the Regulations of the People’s Republic of China on
Administration of the Prevention and Control of Marine Environment Pollution
from Ships (hereinafter referred to as “the Regulations™), the Regulations of the
People’s Republic of China on Emergency Preparedness and Response on
Marine Environment Pollution from Ships (hereinafter referred to as “the
Rules) and the Detailed Rules of Maritime Safety Administration of the
People’s Republic of China on the Implementation of the Administration
Regime of Agreement for Ship Pollution Response (hereinafter referred to as
“the Detailed Rules™) and other laws and regulations, Party A and Party B agree
to reach the following agreement after equal consultation and on the basis of

truthfully and/or completely expressing respective intentions, and the said
agreement shall be abided by both Party A and Party B.

F—RPLHNRNSF
Article 1 Rights and Obligations of Party A

1. BFANZSOCHRERDPNER TEZRSMM ( LATHER
iHRE , AR — ) PEERER , ARBRAIEARXFAAE ,
EMRMEH A ZFRSXIEAINRA , @2 HFREMMERIDR
BER. FANTARABEEE (Mix=) F—FRPHRBEHEELZK
FTIERNASEE. PANIEDINMMEEE 275 RS XE 8
i, SMMEEXIREEEHCH. FANISPEHBAEBKREICH
BRBAPNE-ZFE_RRMENNIGHEXER.

1. Party A shall provide Party B with basic information of the ships
(hereinafter referred to as “the agreed ships”, Appendix I) to receive services
under this Agreement, and shall, within days prior to the agreed ships’ entry
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into Party B’s service area, inform Party B of the agreed ships’ dynamic
information in accordance with the time, way and contents agreed by both
parties. Party A shall provide within ..... days the dynamic information required
in this Article by completing the boxes in Clause 1 of Appendix III. Party A
shall,hours prior to the agreed ships’ departure from Party B’s service area,
inform Party B of the agreed ships’ relevant dynamic information. Party A shall
confirm in writing the receipt of information on relevant emergency standby
provided by Party B in accordance with stipulations of paragraph 2 of Article 2
of this Agreement.

2, BANIFANUBEREFHIUMMLE , ABFRREAXA

RARABMUANBRR CHHIERNTRBRELF R,

2. Party A shall keep a copy of this Agreement onboard the agreed ships,
and make sure that relevant staffs onboard the ships are familiar with the
contents of this Agreement and the contents of Pollution Response Operation
Plan formulated by Party B.

3, BONYEEBEESCHER CAN) AEFRERMMSTRNZE
%o

3. Party A shall cooperate with Party B to carry out ship pollution
emergency response exercisesas required by the Detailed Rules.

4, BARYEBDUMMRETRER , YEBHNZHHAR
TRSREHNERITSH,. RPANIAETIERE  BESHFR
S RIE BRIT B A,

4. Party A shall, when a pollution accident happens to the agreed ship,
inform Party B immediately and organise to carry out the pollution control and

cleanup action. Party A shall, after the termination of such actions, cooperate
with Party B to carry out the evaluation on such actions.

B-RZHHRRNLSF
Article 2 Rights and Obligations of Party B
I, ZFNSEEBEEENMRENER , ARSHENNNR

SEE A4
/B79Be/Jo

1. Party B shall possess relevant qualification approved by Maritime Safety
Administration (MSA), and maintains its corresponding capability of pollution

response.
2, SHREPHEHBINERIIFFERE-FE-—RIERHN
IR EREENNSER , HERBNFAENRE, FRFA
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NEFCHNSFTNHEXEEEIFRE, 2HNRE (HxE=)
EFAENFRNBINREIES

2. Party B shall confirm in writing the receipt of the agreed ships’ relevant
basic information and dynamic information provided by Party A in accordance
with stipulation of paragraph 1 of Article 1, and inform Party A of information
on relevant emergency standby provided by Party Bin accordance with the time,
way, and contents agreed by both parties. Party B shall acknowledge receipt of
this information according to the method set out in Clause 2 of Appendix III.

3, ZHNHEEREMURMRARS XENEXE , RIEN
S, REVNARLTHFRRS. BIRSHURMBEERS X
WHBHE , 27 ABUHFR.

3. Party B shall, upon receiving the notice concerning the agreed ships’
entry into the service area, make sure that the emergency ships, facilities and
staffs are standby. After receiving the notice that the agreed ships of Party A
have departed from the service area, Party B may cancel such standby status.

4, CHMHEZITAPES |, FEFERTRBRMEL TS FF
AN A B 5 R AR

4. Party B shall, when concluding this Agreement, provide Party A with a
Chinese and/ English version of the Pollution Response Operation Plan
formulated by Party B.

5. IR AESRERE , CHNASERSNEARATITES
FERFNNBRTH, CHANIAETHERE  BERATTARITRE
BRIT3 4
5. Once a pollution accident happens to the agreed ships, Party B shall,
under the command of Party A, carry out pollution control and cleanup actions.

and shall, after the completion of the cleanup operation, cooperate with Party A
to conduct the evaluation on such actions.

E=%x%H
Article 3 fees and expenses

1. FANZRERDAENRERE (AHFER= (1)) IZXSH
XA A XNMMTRERDUER , ATREhENEEZ L,

1. Party A shall pay Party B the ship pollution response agreement fees in
accordance the rates (Appendix II.1) and mode of payment agreed by both
parties for the purposes of compensating Party B the incurred reasonable cost
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of emergency preparation.

2, MMM ERESREER , CHRBANNIFRISRIZEHNE
BR1T3N , FANYBREHNR= (2) NBRRQZHFXZARBFERENE
BRI REHMBRTEA,

2. If Party B carries out pollution control and cleanup actions in accordance
with this Agreement after a pollution accident happens, Party A shall pay Party
B the actual and reasonable expenses incurred in such actions based on the
tariff set out in Appendix II.2.

3, ARIESRZFNNBRITHIRRZELT , MRZHFFRATR
REMFBRTIHEET 30 MR, SHAUERRAIRELFTR
M REHNBRTY , 8K 30 M ITHEBRASH XN —EImE 57
R, W EANEZCHFBRAFEIGNFZAKES 30 MTEBRL
HZFEEKRE , AN AT REEENTRZFNBREHFH

3. When a pollution control and cleanup action lasts more than 30 working
days, to ensure the smooth performance of the actions by Party B, Party B may
demand Party A to pay an interim sum every 30 working days for the actions
that has been carried out by Party B. This interim payment shall be remitted to
the account appointed by Party B within 30 working days after Party B issues
the invoice to Party B and such interim payment should be deducted from the
final invoice.

4, EEREHNMBRTHERE , SHTNAFFTRERIEFTEN
TRRFRENIERAXESR A XA | XL HNMA S H R REE
URZNEEAANANEIE. FANT 30 N THEBARB ST AN
FREFUMINER ; IRNFEEFWUNER , NCHEX , H
FHREEINER , BEREXTUNERDLOVERE, E[~
ENFWNBRBENSESE 8 KFAMAENEFHIR,

4. Upon terminating the pollution control and cleanup actions, Party B shall
present to Party A a breakdown and preliminary evidence for the expenses
incurred, such preliminary invoice shall be fully supported by attaching bills
showing money expended or details of payment to personnel. Party A shall
within 30 working days pay the undisputed sum and provide an appropriate
security for the sum in dispute if required, such security to be in the form of a
letter of undertaking from a P&I Club if offered. Any dispute between the
parties shall be resolved in accordance with the agreed procedure in Article 8.
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FBIUREREA
Article 4 Contact Person

1. BFZRARIEERZA , HBEREKEAERBERDUTERE
NISPEFNNSLELSERPRERRANDE, CHRHENKRRBIE
MERNNISBKRBE , HREETRES.

1. Both parties shall make arrangement for their own contact persons, and
ensure that such contact persons can keep in touch with each other in the course
of the emergency preparedness and response as per this Agreement. The
telephone number provided by Party B shall be an emergency number, and the
number shall be kept attended.

2, RZEA—LHREXERZARKRLIAN , NI RAFHHE
BHZE—75 , #BANFBING , FAXE,

2. Where any Party of the two parties needs to change its contact person or
the contact person’s contact detail, such party shall inform the other party by a
written notice in a timely manner and no alteration shall be made until
receiving the other party’s notice for confirmation.

FEFRREBENSF
Article 5 Confidentiality Obligation

APWEITE , TRAEAPURERM, L1k, FERNFITNIHR
BERINAFRENFAELEH,. EEBENNS. RTBEEENN
FMMEMBZAR., EENBFEENXRIERNSTUDHEZH
REARBADNUZH , FERAFEBEOEEE=ZZLTAEE. B
BAA

After conclusion of this Agreement, no matter whether this Agreement is in
effect or not, or no matter whether this Agreement is terminated, both parties
are obliged to keep all the materials and information provided by the other
party confidential. Except that both parties may disclose the Agreement to their
respective insurers and such government authorities as the MSA may obtain the
said materials and information in accordance with law, both parties shall not
make in public the contents of such materials and information.

BARER, TEMALL

Article6 Entry into Effect, Modification and Termination of
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Agreement
1, AP EREA
[1 EERRNF (HA );
[1 IR MR (B —RERESITAE )
APWERBEFEZREFTER.

1. The validity of this Agreement is:

[ ] Fixed term ofyears (or months);

[ ] voyages of the agreed ships (the time of each voyage shall be determined by
separate agreement).

This Agreement shall enter into effect as of signed and stamped by both parties.

2, REEBBINERIZLILE, FIRNAFUWFETERL LTI,
RARZHNHIZRBATERNIRE 30 REBAMNS , EXNAHE—
FEAPEERNAIL. B2 , DUREHIAZHFRESXEE , F/—
FABEERL AR,

MBTHHNELL  IEEARERAEMERNAE , E5BSR
e, GRANEA—AFBERERBEASHBEHTS —H ERENL

IEEBRS . 2HEZEINEEARNELLIRERAESSRSBEME
ZBXRWED , HHETHENEREZ , MPAUNZBESE 3.4 %
ZAEZFIABERSHTA,

2. Termination of Agreement when not employed during spill

In case Party A or Party B needs to modify or terminate the Agreement, Party A
or Party B shall give 30 days’ notice to the other party in theagreed way, and
such modification or termination shall be confirmed in writing by both parties’
consensus intention through negotiation. However, after the agreed ship(s) has
(have) entered into the service area of Party B, neither party shall modify or
terminate this Agreement.

Termination of Response : Notwithstanding any other term of this Contract,
each of the Parties shall be entitled at any time to terminate the spill response
services, or any portion thereof, being provided under this Contract by giving
notice to the other, after discussion with MSA. Upon such notice being
provided, Party B shall cease to provide the spill response services or any
portion thereof, and shall carry out any required demobilisation activities, and
Party A shall pay all outstanding fees in accordance with Article 3.4.”
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3, BZRMELLERPY , HER—FEAFBERPUTHE ,
Rz =3 BB E RIS

R FARIEARREVHVEREUBELAESETHE
Fo CHRFRFAHELFASETHREFTBETUATRANRE , 7
RERRERE  SBERESHNHEF

—RSHRBEREN : ARM 200 AT
ZRSEREREN : ART 150 AT
=ZRFEREREN - ART 100 AT
U5 RERREN : ARM 50 AT

3. Where both parties terminate this Agreement, or where this Agreement
becomes invalid due to one party’s breach of this Agreement, it shall be
reported to MSA immediately.

INSURANCE: Party A warrants that it has adequate P&I insurance to meet its
liabilities under the contract. Party B shall maintain insurance to cover its
liabilities under the contract for a minimum sum of :

Level 1 SPRO: RMB 2,000,000.00 (RMB 2 million)

Level 2 SPRO: RMB 1,500,000

Level 3 SPRO: RMB 1,000,000

Level 4 SPRO: RMB 500,000

and shall provide details of the insurance policy including a copy of the cover
note.

FLERZREARENTE
Article 7 Liability for Breach of Contract and Tort

1, BZREMA-—AFERERFPUNAEREBITAPHITESF
RIEEN T ERBKA , BARTEA WL [ X 5 3B & 4 FTAE 4R
RAEXEZENAERXN B ABRNFEE.

1. Where a Party causes any damage or loss to the other Party due to its
breach of this Agreement or fault in the course of performing this Agreement,
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such Party shall, in accordance with this Agreement, bear the liability for
breach of contract to the other Party, or be liable to the other Party for
infringement of rights in accordance with provisions of relevant laws.

2, ERITAMNHZERES K FCRNLTERE=ZARE , NEE
CAERBERFRCFREN , NIKBRXEERNAERKEHEME

=T

2. Where Party A or Party B causes any damage or loss to a third party due
to performance of this Agreement, or where a third party causes any damage or
loss to Party A or Party B, the party concerned shall bear corresponding
liability in accordance with provisions of relevant laws.

3, BAHE CHRAMITMMSRERANSEENHHEBSE
BYANETHERMREBITHARETEBTAMPRIEN LS
B, ARBREAEBSARE , BR , N T Z2HRBEANNEEET
RS REZBHMBRITHNER D  FANIABRBEE=ZFNAEXMNS
REEFIFNEBRRT A

3. Where Party A or Party B fails to perform or completely perform the
obligations under this Agreement due to executing the orders or requirements
of Ship Pollution Accident Emergency Commanding Organ or MSA, such party
may be exempted from undertaking the liability for breach of contract.
However, Party A shall, in accordance with the stipulation of Article 3 of this
Agreement, pay Party B the expenses incurred for pollution control and cleanup
actions that Party B has actually conducted in accordance with this Agreement.

EN\REREERER
Article 8 Applicable Law and Jurisdiction
1. APWRE TS VERAFEARKENMEEE.
1.  Laws of the People’s Republic of China shall be applied to this
Agreement and disputes arising from this Agreement.

2, NARABURERM TR , ANSHEER ; hETK
By, BT RAXNBR

[] RiEEEEENWER ;

[] RXRHPEBENBZER S RRBEMRRNZLSANTERWN
MRBANE (R ) HITHR ;

[x] EEFPEANRINERERNAERLE I,
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2. Any and all disputes arising from this Agreement shall be solved through
both parties’ mutual negotiation; where no resolution is reached after
negotiation, such dispute shall be resolved in accordance with the following:

[ ] Submit such dispute to MSA for mediation;

[ ] Submit such dispute to the China Maritime Arbitration Commission for
arbitrating at (location) in accordance with the arbitration rules effective at the
time of arbitration,;

[x] Bring an action before a court in the People’s Republic of China that has
jurisdiction.
BNRADURRED , ANFTAEREZITHIRPI ( AHFE= )
Article 9  With respect to matters not covered in this Agreement, both parties
may conclude a supplementary agreement. (Appendix III)

ETHRPUBE

Article 10 Copy of this Agreement
APWER—K@ , EEEFEERD , RAFH , 2HE

7, — 0 H 27 RETR R = 4 78 O /Y i3 5 S 3 MK BUR I iR i 3

B, FLEAETIER,

This original Agreement is in ; each copy bears the same legal effect. Party A

holds copy (copies), Party B holds copy (copies), and a copy of the agreement

shall be submitted by Party B to the local MSA at the port in such a timely
fashion that the vessel’s entry, operation or departure will not be delayed.

RAEEE):

Party A (seal):

EERRANERREBAER)

Legal representative/Entrusted representative : (signature)

FHH
Date:

ZH(EHmE) :

Party B (seal):

EERRANERREBAER)

Legal representative/Entrusted representative : (signature)

F£ARHH

Date:
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PIVELE R

A IMO wE5/MFS | HeFEREUANER

Appendix I:
List of the Agreed Ships

Name of vessel IMO number/ Call sign Other matters to be Remarked

BR= (1) : MATRBERIUIEA

Appendix 11.1Ship Pollution Response Agreement Fee
fisk= (2): MRS RBEBRR TR

Appendix 11.2 Ship Pollution Response Expense Tariff

k= : MM (0 )
Appendix Il Supplementary Agreement (if any)

BIRE LTIME 2 5%F 2T EN RS

Insert boxes for Article 1.1 and Article 2.2

XfFFR
Mode of payment
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BRERS

Letter of authorization

ZEA:
Principal:
Pt
Domicile:
EERERA :

Legal representative:
BRRA
Contact person:
Btk
Correspondence address:
BiF
Telephone:
ZE :
Fax:
BFEH

E-mail:
Name of the contracted ship:

ZHAME -

REA (RELQRBHRAERKER>)

Agent (name of agency or Master*):

*FERANAUEZSER TREMMIEME U NRAZTEEZPERON , ZEMEARET MRS

BRI

*The Principal can only authorize the Master to sign the Agreement under an emergency or when the ship need to

call at Chinese ports without a prior schedule.
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Pt
Domicile:
EERRA (REBRRELF)
Legal representative (only for agency):
BRRA
Contact person :
Btk
Correspondence address:
BiF :
Telephone:
ZE :
Fax:
BFEH

E-mail:

Pursuant to the requirements of the Regulations of the PRC on Administration of the
Prevention and Control of Marine Environment Pollution from Ships, Regulations of
the PRC on Emergency Preparedness and Response on Marine Environment Pollution
from Ships and the Detailed Rules of Maritime Safety Administration of the PRC on
the Implementation of the Administration Regime of Agreement for Ship Pollution
Response, our company hereby appoint your good company (or the Master of the
contracted ship) as our agent as defined by Paragraph 3 of Article 18 of the Detailed
Rules of Maritime Safety Administration of the PRC on the Implementation of the
Administration Regime of Agreement for Ship Pollution Response with respect to the
signing of the Agreement for Ship Pollution Response (hereafter “the Agreement”)
and other relevant issues.

BHE (PEARENEREMADS FEFRREERS) |, (PEARXNEM
ERBEFHRENIHBZBNNILEEENE) . (PEARKNEBERMM
BRERDUEEHEXEAN) HEXAENER , RABRNRE (HEY
ARV K ) EN R AR (PEARANEBERMASBRDEEFIESE
HEAN) F1BFRE=ZRNAENREA , KANKALE (MADSFBERHBIL) M
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WEMKXEH,

The authorisation provided to the agent by the means of this letter is limited to the
following:

RAINAENRAT :

To negotiate with the PRC corresponding qualified ship pollution response
organization on terms and clauses of the Agreement and on revision, extension and
termination of the Agreement after the Agreement is signed;

ERBHETEBI VATHME MRS REREMDE (RS RERRD

B MERHEMER, UARERKIIZENNTZERNEHR, EHMLLE ;

To sign the Agreement for Ship Pollution Response on behalf of our company;

RERFTLE (MAISRFBBRDIL) ;

To submit and to file the signed Agreement with PRC Maritime Safety
Administrations in charge.

RERTAODETEBERER, HRFEZEN MMASRFBBRHIL ;

Under the instruction of our company, to pay the ship pollution response retainer fee
under the Agreement and to collect the refunding of the said retainer fee according to
the signed Agreement on behalf of our company; to receive the receipt of the said
retainer fee;

BEFERAET , €FE RAFSRBRND) 2AE , KBRS RERE
AT ARARRY PRI ER | A EGR BB R AV ISR ; F AR XA RUREE ;

To deal with any other issues relevant to the signing of the Agreement as instructed by
our company.

RADEBERAETNESEE (MISRBBRNINL) BXNEMES ;

This Authorization shall cease to be effective when the contracted ship departs from
the service zone for a voyage Agreement, and this Authorization shall cease to be
effective for a time Agreement when the term of the Agreement as agreed expires.

EZITHUR (A5 FFRIMED) i, AENERH AR ERMAREE (i)
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FEBRDI) WRSXERN R ; EXTEEHRN (AFRERDBI) &,
RENERBERSTAEN S B HRE R KK

This Authorization applies only in the following ports (if applicable):

Z A
Principal:

EERKRA

Legal Representative

(Signature of legal representative and company seal)

HEHi ( DATE)
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Table of Contracting Requirement

Vessel

Vessel carrying oil in bulk

Vessel

hazardous

carrying

liquid

cargo other

Other vessel

Service than oil in bulk
Area Entering Entering
Performing Performing Performing
into and into and Entering into and exiting
Within harbor cargo cargo cargo
OSRO Level exiting exiting port
transfer-at-sea transfer-at-sea transfer-at-sea
port port
GT10,000
GT10,000 Beyond 20 Beyond 20 Beyond 20
Class | and GT50,000 and above
and above | nautical miles nautical miles nautical miles
above
GT2,000(incl.GT2,000) Below Within 20 Below Within 20 GT30,000(incl.GT30,000) Within 20
Class Il
to GT 10,000 GT10,000 | nautical miles | GT10,000 | nautical miles to GT50,000 nautical miles
GT600(incl.GT600) to GT20,000(incl.GT20,000)
Class Il
GT 2,000 to GT30,000
GT10,000(incl.GT10,000)
Class IV Below GT600

to GT20,000




N

CHINA RE

ERRREZLBRAE]

HUATAI INSURANCE AGENCY & CONSULTANT SERVICE LTD.

Contact List of Huatai Agency

www.huataimarine.com

Name of Agent:

Huatai Beijing Head Office

Postal Address.:

14F China Re Building, No.11 Jin Rong Avenue, Xicheng District,
Beijing 100033, China

ZIP/Postal Code: | 100033

City: Beijing

Country: China

Tel: +86 10 66576588 (general line)

Fax: +86 10 66576501

E-mail: spro.bj@huatai-serv.com

Persons who may be contacted after office hours

Name: Ms. Shan Hong Mobile Phone: +86 13801187853
Direct Line: +86 10 66576566

Name: Ms. He Miao Mobile Phone: +86 13801098591
Direct Line: +86 10 66576587

Name Mr. Wu Dongxu Mobile Phone +86 13811693258
Direct Line +86 10 66576547

Name of Agent:

Huatai Dalian Branch
covering ports including Dalian, Dandong, Yingkou (Bayuquan),
Jinzhou, Huludao, etc.

Postal 22nd Floor, Anho Building, No0.87, Renmin Road, Zhongshan
Address: District, Dalian 116001, China

ZIP/Postal Code: | 116001

City: Dalian

Country: China

Tel: +86 411 82535351, 82535357

Fax: +86 411 82535352

E-mail: spro.dl@huatai-serv.com

Persons who may be contacted after office hours
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Name:

Capt. Lu Tongzhe Mobile Phone: +86 13909851192

Name:

Ms. Zhao Bei Mobile Phone: +86 13942086293

Name of Agent:

Huatai Tianjin Branch
covering ports including Tianjin (Xingang), Huanghua, Caofeidian,
Jingtang (Tangshan), Qinhuangdao, etc.

Postal Address.:

Rm 8501, E8B, Binhai Finance Zone, No. 20 Guang Chang East
Road, TEDA, Tianjin, China

ZIP/Postal Code: | 300457

City: Tianjin

Country: China

Tel: +86 22 66220722

Fax: +86 22 66220725

E-mail: spro.ti@huatai-serv.com

Persons who may be contacted after office hours

Name: | Mr. Mu Haitao Mobile Phone: +86 13602017813
Direct Line: +86 22 6622 0720

Name: ‘ Mr. Dong Yang Mobile Phone: +86 13820347223
Direct Line: +86 22 6622 0787

Name: ‘ Ms. Liu Weiwei Mobile Phone: +86 13502020898
Direct Line: +86 22 6622 0724

Name of Agent:

Huatai Qingdao Branch

covering ports including Qingdao, Lianyungang, Lanshan, Rizhao,
Weihai, Qixiakou, Huangdao, Shidao, etc.

Postal Address.:

9th Floor, Rm 9AB No. 9 Building Pacific Plaza, No. 35 Donghai
Western Road Qingdao, 266071, China

ZIP/Postal Code: | 266071

City: Qingdao

Country: China

Tel: +86 532 85021883

Fax: +86 532 85023828

E-mail: spro.gd@huatai-serv.com

Persons who may be contacted after office hours

Name: Mr. Dong Jinpeng Mobile Phone: +86 13906420837
Name: Ms. Fu Xiaozheng Mobile Phone: +86 13335086666
Name: Mr. Liu Fei Mobile Phone: +86 13645420135
Name: Ms. Yin Na Mobile Phone: +86 15853237393
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Name:

Mr. Steven Liu Mobile Phone: +86 186 5326 3396

Name of Agent:

Huatai Shanghai Branch
covering ports including Shanghai, Yangshan, Ningbo, Zhoushan,
Wenzhou, Taizhou, Zhapu, Nantong, Tongzhou, Taicang,
Changshu, Zhangjiagang, Yangzhou, Changzhou, Zhenijiang,
Jiangyin, Yizheng, Nanjing, etc.

Postal Address.:

14-A, World Plaza, No.855 Pudong South Road,
Shanghai 200120, China

ZIP/Postal Code: | 200120

City: Shanghai

Country: China

Tel: +86 21 58369707 ext:131/132/133/134/135

Fax: +86 21 58369209, 58369705

E-mail: spro.sh@huatai-serv.com

Persons who may be contacted after office hours

Name: Capt. Jiang Weijian Mobile Phone: +86 13916354092
Name: Mr. Cao Dong Mobile Phone: +86 13916107273
Name: Ms. Cheng Jialing Mobile Phone: +86 13817357939
Name: Ms. Yao Xinyi Mobile Phone: +86 13917760833
Name: Ms. Dai Xiali Mobile Phone: +86 13817357973
Name: Mr. Chen Qihui Mobile Phone: +86 15902150685
Name: Ms. Xu Shanshan Mobile Phone: +86 15921985685
Name: Ms. Feng Jianwen Mobile Phone: +86 13818907386
Name: Ms. Shen Yehong Mobile Phone: +86 13524614773
Name: Ms. Huang Shujuan Mobile Phone: +86 13661651569

Name of Agent:

Huatai Guangzhou Branch

covering ports including Guangzhou (Huangpu), Zhanjiang,
Zhuhai, Shenzhen, Huizhou, Yangjiang, Fangcheng, Qinzhou,
Beihai, Hai'an, Maoming (Shuidong), Jiangmen, Nansha,
Dongguan, etc.

Postal Address.:

Room 2110, Jun Yuan Mansion, No.155
Tian He East Road, Guangzhou

ZIP/Postal Code: | 510620
City: Guangzhou
Country: China
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Tel: +86 20 38816560, 38814132

Fax: +86 20 38812470

E-mail: spro.gz@huatai-serv.com

Persons who may be contacted after office hours

Name: Mr. Huang Xueming Mobile Phone: | +86 13316109154
Name: Ms. Ding Ting Mobile Phone: | +86 13632463590
Name: Mr. Cheng Xiaojun Mobile Phone: | +86 13825050793

Name of Agent:

Huatai Xiamen Branch

covering ports including Xiamen, Zhangzhou, Quanzhou (Xiuyu&
Xiaocuo), Jinjiang (Shenhu), Putian, Fuzhou (Mawei), Shantou
(Raoping), Shanwei, Haikou, Lingao, Yangpu, Basuo, Sanya, etc.

Postal Room 1707-1708, PICC Building, 68 Hubin Bei Road, Xiamen,
Address: P.R.China 361012

ZIP/Postal Code: | 361012

City: Xiamen

Country: China

Tel: +86 592 2681203, 2123223

Fax: +86 592 2681235

E-mail: spro.xm@ huatai-serv.com

Persons who may be contacted after office hours

Name: | Mr. David Z. Y. Liu Mobile Phone: | +86 13806086967
Direct Line: +86 592 2681203
Name: | Ms. Tracy Zheng Mobile Phone: | +86 13178351389
Direct Line: +86 592 2123223

Our clients are encouraged to contact our local offices directly regarding new
instructions. However, if you are not sure about which office to contact, you are
always welcome to send notice to the Beijing Head Office.
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N
> HUATAI INSURANCE AGENCY &
omure  CONSULTANT SERVICE LTD.

Service Profile

About Signing the Ship Pollution Response Agreement with MSA Approved SPROs

What We Can Do:

>

\4

Provide a full picture of the approved SPROs with appropriate level needed for your ships’ entry into
and operation at a Chinese port, including their identity, qualification status, retainer fee rates, response
tariff, agreement wording they can accept, etc., for your consideration and choice;

Negotiate with the SPRO where necessary on fee rates and agreement wordings;

Sign the agreement on your behalf upon your instruction and in line with your authorization as specified
in the Letter of Authorization executed in the wording of IG LOA dated 6 December 2011;

Handle payment of retainer fee at the agreed rates to the SPRO;

Fulfill your other obligations under the agreement such as informing ship’s movement to SPRO;

Handle renewal, extension or termination of the agreement upon instruction.

How We Will Do It;

>

>
>
>

Always take care of your best interests;
Always strictly act within your authorization and follow your instruction;
Always be available at emergency mobiles and ready to assist 24/7 for problems at all Chinese ports;

Always work with efficiency, effective and sense of responsibility.

What We Have:

>
>

Extensive local network whose service can cover all Chinese ports, big and small;

Well-tested professional team with rich experiences in handling oil spill claims as listed P&l
correspondent for twelve IG Clubs;

In-depth knowledge about local situation and practice, including SPROs, MSA, etc;

Ability to negotiate with SPROs both on fee rates and agreement wordings and communicate with MSA
as and when necessary thanks to our many years’ practice;

An online database (building completed by end of 2011) of SPROs’ full information together with their
performance record at various Chinese ports, which is made available to our clients, each of whom will
be given an exclusive code and password for access to the information in the database as well as its
own account record of the costs they have paid to the SPROs of their each vessel and on each voyage.

How We Charge:
Our service fee is charged on a lump sum basis separate from SPRO costs, consisting of two parts:

1)

2)

USD 400 per Agreement for concluding a new Agreement with an SPRO for one or more Ships, OR
USD 100 per Agreement for renewal or extension of the existing Agreement, unless the Agreement
terms need to be re-negotiated which shall be construed as a new Agreement.

USD 50 per ship per call for handling necessary arrangements with and payments to the SPROs and

for coordinating with port authorities, but always capped at USD 1000 per ship annually.

How to Contact Us:
Tel: 86 10 6657 6587 Fax: 86 10 6657 6501 Email: spro.bj@huatai-serv.com
Contact Person: Shan Hong Mobile: 86 138011 87853 He Miao Mobile: 86 138010 98591
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CONTRACT NO.; ******

Service Contract

*****************(“the CI ie nt") ,

Established and existing under the laws of
With registered office at

Tel: ; Fax: ; E-mail:
Emergency Contact Person: Emergency Call/Mobile:
and

Huatai Insurance Agency & Consultant Service Ltd. (“Huatai Agency”),

Established and existing under the laws of People’s Republic of China

With registered office at 14F China Re Building, No. 11 Jin Rong Avenue, Xicheng
District, Beijing, 100033, China,

Tel: 86 10 6657 6587; Fax: 86 10 6657 6501; E-mail: spro.bj@huatai-serv.com
Emergency Contact List as attached in Appendix One

being jointly referred to as “the Parties”, entered into the present contract (“the
Contract”) on the date of DD/MM/YYYY for the following:

1. Purpose of the Contract

1.1 Pursuant to the requirements of the Regulations of the PRC on Administration of
the Prevention and Control of Marine Environment Pollution from Ships, Regulations
of the PRC on Emergency Preparedness and Response on Marine Environment
Pollution from Ships and the Detailed Rules of Maritime Safety Administration of the
PRC on the Implementation of the Administration Regime of Agreement for Ship
Pollution Response, the Client agrees to appoint Huatai Agency as its agent as defined
by Paragraph 3 of Article 18 of the Detailed Rules of Maritime Safety Administration
of the PRC on the Implementation of the Administration Regime of Agreement for
Ship Pollution Response with respect to the signing of the agreement for Ship
Pollution Response (hereafter “the Agreement”) with approved oil spill response
organizations (“SPROs”) and other relevant issues at Chinese ports except Hongkong,
Macau and Taiwan.

1.2 Huatai Agency agrees to be appointed as agent of the Client for the mission
detailed above.

1.3 The ships to receive services under this contract (“the Ships”) are listed as
follows:
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IMO No. | Call Sign | Type Gross Year of | Flag P&I Club

Name of .
Tonnage | Build

Ship

Additional ships can be added to the above list upon the Parties’ written mutual
agreement.

2. Scope of Service

The scope of services to be rendered by Huatai Agency to the Client as per the
Contract shall be strictly limited to the scope of authorization as is defined by the
“Letter of Authorization (IG LOA dated 6 December 2011)”, including:

(1) advising to the Client the identity, qualification status and other relevant
information of Maritime Safety Administration (“MSA”) approved SPRO(s) for a
certain port or ports for the consideration and choice of the Client;

(2) negotiating with the SPRO selected by the Client on terms and clauses of the
Agreement on behalf of the Client, endeavoring to obtain their agreement as much
as possible to contract on the MSA Sample Agreement with IG supplemental
clauses (IG Sample Agreement 6 December 2011);

(3) signing the Agreement on behalf of the Client;

(4) handling payment of the retainer fee to SPRO according to the signed Agreement
on behalf of the Client;

(5) providing the Ships’ movement information to SPRO according to the signed
Agreement on behalf of the Client;

(6) handling renewal, extension or termination of the Agreement on behalf of the
Client;

(7) dealing with any other issues in relation to the signing of the Agreement as
instructed by the Client;

3. Obligations of Huatai Agency
3.1 Huatai Agency shall exercise reasonable skills, care, efficiency and diligence in

carrying out the authorized services envisaged in Article 2 above.
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3.2 Huatai Agency shall advise the Client of all necessary requirements with respect
to signing of the Agreement at a certain port or ports, including information of
SPRO(s) with appropriate level of qualification approval by MSA to comply with
relevant laws and regulations, acceptable procedures and acceptable contract terms, so
that the Client may decide whether to fulfill the requirements.

3.3 Huatai Agency shall strictly follow the instructions of the Client and act within the
authorization of the Client.

3.4 Huatai Agency shall send a copy of the Agreement signed on behalf of the Client
by email or fax to the Client within 48 hours after the execution is completed with the
SPRO selected by the Client.

3.5 Huatai Agency shall keep the originals of effective Agreements safely and send
them to the Client when requested at the cost of the Client.

3.6 Huatai Agency shall update the Client with development on legislation and
practical requirements with respect to signing of the Agreement.

3.7 Huatai Agency shall update the Client with material changes of status of the
SPROs with which the Client has entered into agreement as soon as Huatai Agency
becomes aware of such changes.

3.8 Huatai Agency shall make itself available for service 24/7 by providing the Client
with an emergency contact list and updating it timely in case of changes.

4. Obligations of the Client

4.1 The Client shall ensure itself is the proper party to enter into contract with SPROs
for the Ships pursuant to Article 18 of the Detailed Rules of Maritime Safety
Administration of the PRC on the Implementation of the Administration Regime of
Agreement for Ship Pollution Response.

4.2 Generally, the Client shall inform Huatai Agency of each intended call of the
Ships to Chinese ports (except Hongkong, Macau and Taiwan,) together with the
appointed local ship agent at least 4 days prior to the Ships’ arrival. In case of
emergency situations, the Client shall get in contact with Huatai Agency as soon as
the Client becomes aware of the intended call of the Ships to Chinese ports (except
Hongkong, Macau and Taiwan) so that the Parties can work out a solution together.

4.3 The Client shall confirm to Huatai Agency its choice of SPRO together with the

Agreement wording which it accepts as far in advance of the ship’s arrival as possible
but in any event no later than 24 hours prior to arrival at a Chinese port..
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4.4 When requested by Huatai Agency, the Client shall provide Huatai Agency with a
copy of valid P&I entry certificate.

4.5 The Client shall ensure proper conditions for Huatai Agency to render services in
accordance with the Contract, such as:

(1) cooperative attitude of all Client’s employees towards Huatai Agency’s personnel;
(2) timely and exhaustive provision of necessary documentation and information.

4.6 The Client shall execute the Letter of Authorization and submit it to Huatai
Agency by sending a copy electronically for submitting to PRC authority. The Client
shall send the originals of the Letter of Authorization in duplicate to Huatai Agency
for its own filing in due course.

4.7 The Client shall provide Huatai Agency with an emergency contact number for
the sake of urgent situations, and update any changes thereof.

5. Liabilities

5.1 It is agreed and understood that, under no circumstances does Huatai Agency
provide any guarantee to the Client regarding performance of any SPROs either in
terms of the SPROs’ meeting its contractual liabilities under the Agreement or in
terms of the SPROs’ meeting the demand and criteria of the PRC authority.

5.2 It is agreed and understood that Huatai Agency shall not be liable for fines, losses,
damages, or penalties suffered by the Client arising from MSA’s refusal or delay to
accept the Agreement signed by Huatai Agency on behalf of the Client, unless such
refusal or delay is caused by the fault or negligence of Huatai Agency in providing
SPRO candidate which is not officially approved by MSA or which is not with
appropriate level of qualification approval by MSA to comply with relevant laws and
regulations.

5.3 It is agreed that it is the Client’s own responsibility to ensure that the Agreement
is accepted by the P&l Club with which the Ship is entered so that the Club’s cover
will not be prejudiced. Huatai Agency shall not be liable for any losses, damages or
liabilities sustained by the Client due to the prejudiced cover caused by the
Agreement.

5.4 It is agreed and understood that Huatai Agency shall not be liable for losses or
damages suffered by the Client arising from delays to the Ships’ schedule caused by
the Client’s failure to pay the retainer fees charged by SPROs in a timely manner,
unless the Client has had sufficient cash deposit with Huatai Agency in the manner
specified in Article 9.3.
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5.5 Each party to the Contract shall not be liable for losses, damages, fines, costs,
liabilities and penalties caused to the other party by the fault or negligence of the other
party in fulfilling its obligations provided in the Contract, and shall indemnify and
hold harmless the other party for losses, damages, fines, costs, liabilities and penalties
caused to the other party by the fault or negligence of its own in fulfilling its
obligations provided in the Contract.

5.6 The Client agrees to indemnify and hold harmless Huatai Agency, its directors,
managers, employees or sub-contractors from all claims, losses, damages, liabilities,
costs and expenses arising from Huatai Agency’s providing the services or fulfilling
its obligations as are specified in the Contract and or are carried out in line with the
Client’s instructions, unless such claims, losses, damages, liabilities, costs and
expenses are caused by the fault or negligence of Huatai Agency, or its directors,
managers, employees or sub-contractors.

6. Insurance

6.1 During the period when the Contract is in effect, Huatai Agency shall maintain
professional liability insurance in the amount of RMB20,000,000.

6.2 During the period when the Contract is in effect, the Client shall maintain P&l
cover including coverage for pollution liabilities.

7. Confidentiality

7.1 All business transacted between the Parties as well as data, knowledge,
information and documents (“Confidential Information”) handed over by one Party to
the other shall always be subject to confidentiality except where the relevant data,
knowledge, information and documents have already become public domain through
no fault of any party.

7.2 Neither of the Parties shall disclose, reveal or permit access to the Confidential
Information, in whole or in part, to any third party without the other Party’s prior
written consent, except where the disclosure of information is required by law or is
made to PRC maritime authority or the P&I Club which the Ships are entered with.

8. Fees

8.1 Huatai Agency is entitled to receive service fees for services it rendered to the
Client.

8.2 Huatai Agency’s service fee shall in any and all circumstances be charged
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separately from the retainer fee and response costs that are charged by SPROs or any
other third parties,

8.3 It is agreed that fees for the services specified in Article 2 “Scope of Service” are
charged on a lump sum basis, which consist of two parts:

USD 400 per Agreement for concluding a new Agreement with an SPRO for one or
more Ships, OR

USD 100 per Agreement for renewal or extension of the existing Agreement, unless
the Agreement terms need to be re-negotiated which shall be construed as a new
Agreement.

(2) USD 50 per ship per call for handling necessary arrangements with and payments
to the SPROs and for coordinating with port authorities, but always capped at USD
1000 per ship annually.

9. Payments

9.1 The Client shall settle the debit note submitted by the Huatai Agency issued in
line with Article 8.3 and 8.4 for services rendered within 30 days upon receipt of an
electronic version of the debit note via either email or fax.

9.2 Huatai Agency is not obligated to advance any third party fees on behalf of the
Client, including but not limited to the retainer fees and response costs charged by
SPROs.

9.3 In order to ensure the Ships’ smooth entry, departure and operation at Chinese
ports and to save time and costs, the Client may, immediately after the Contract
becomes effective, remit an agreed amount of cash deposit with Huatai Agency, for
the purpose of paying the retainer fees charged by SPRO and settling the debit note of
Huatai Agency for services rendered. When the cash deposit is used out or becomes
insufficient to cover the cost of the Ship’s next call, the Client may make another
remittance in an agreed amount.

In case of the Client doing so, Huatai Agency shall keep a clear and complete account
record regarding use of this cash deposit, including informing the Client of the
amount of retainer fee paid to the SPRO within three working days after such fee is
paid out or is incurred, submitting a monthly debit note detailing the service fee
charged by Huatai Agency, and making available a complete account breakdown
whenever required by the Client.

At the time of termination of this Contract, Huatai Agency shall return any balance of
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the cash deposit to the Client within seven days after the Contract is terminated.
10. Effect and Termination

10.1 The Contract takes effect on the date of execution by both Parties and will
continue to be valid until terminated by either of the Parties.

10.2 Either party may terminate the Contract by give 30 days prior written notice to
the other party.

10.3 In case of termination of the Contract, the Client undertakes to pay for services
rendered prior to the termination of the Contract within 7 days from the receipt of
debit notes from Huatai Agency.

11. Jurisdiction

The Contract shall be governed by and construed with the laws of Peoples’ Republic
of China. Any disputes arising therefrom shall be submitted to the court of Peoples’
Republic of China.

12. Other Conditions

The Contract shall be executed in duplicate, one copy for each Party, both copies
being of equal legal effect.

The undersigned irrevocably warrant that they are fully and duly authorized by their
respective parties to sign and execute this Contract.

Signatures:
For The Client:

Signature & Company Chop:
Print Name:

Title:

Company Name:

Date:
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For Huatai Agency:

Signature& Company Chop:
Print Name:

Title:

Company Name:

Date:

Appendix One: Emergency Contact List of Huatai Agency
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CHINA MARINE SERVICES COMPANY LTD.

Oil Spill Response Services Advisory Agreement for Vessels

Operating in Chinese Waters

This Oil Spill Response Services Advisory Agreement (“AGREEMENT”) is made and entered
into on this day of , by and between China Marine Services Company
Ltd. (“CMS”), and (“COMPANY™), and shall remain in force until terminated as
described in the General Provision section below.

PURPOSE

Regulations of People’s Republic of China on the Administration of Prevention and Control of
Pollution to the Marine Environment by Vessels ("REGULATIONS") require that the operators
of vessels carrying harmful and polluting liquid goods in bulk and other vessels over 10,000 GT
shall conclude contracts (“CONTRACTS”) with approved Spill Response Organizations
(“SPROs”) prior to the relevant operations of the vessel or the vessel’s entry into or departure
from the ports of PRC.

CMS offers the following advisory services to assist the COMPANY in meeting with the
requirements of the REGULATIONS:

Services Scope

(1) Advice to COMPANY (or COMPANY’s Chinese Agents) of identity and status of
MSA-approved SPRO(s) for Designated Ports

(2) Arrangement of CONTRACT between COMPANY and SPRO in Chinese and subject to
Chinese Law compliant with MSA and International Group requirements, providing
COMPANY with English translation

(3) Monitoring of Evolving PRC and Local Regulations and on-going qualification of SPRO

(4) Renewal of CONTRACT, as required by the COMPANY
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DESCRIPTION OF SERVICES

1 General

1.1 CMS will assist the COMPANY to identify and conclude the CONTRACT with one or more
suitably qualified SPRO as required by applicable law of PRC. To the extent that a SPRO has
network servicing several ports to which the COMPANY intends to utilize, CONTRACT will

extend to cover such ports.

1.2 Subsequent to implementation of the Contract, CMS will monitor

I The central and local government and Maritime Safety Administration (“MSA”)
requirements regarding their requirements with regard to the CONTRACT and notify
COMPANY of material changes, and

Il. The status of SPRO, advising COMPANY if the SPRO should cease to be qualified to
provide the relevant services required by the CONTRACT

2 Responsibilities of CMS

2.1 CMS will identify MSA-approved SPRO for COMPANY to meet the requirements of
REGULATION in relation to port, ports or areas requested by COMPANY.

2.2  CMS does not warrant either the capabilities or performance of any SPRO, nor shall CMS
be responsible for any failure of any SPRO to meet the criteria or to comply with any term or
condition of its contracts with COMPANY. CMS assumes no liability for consequential or other
damages, fine, or penalties arising from a failure of MSA/governmental CONTRACT approval,

including any damages caused by trading delays while awaiting MSA/governmental approval.

2.3 ltis understood and agreed that the CONTRACT is not intended to establish any standards
of performance in response to an actual spill event. CMS does not represent or warrant that the
standards established in the CONTRACT will be met, nor does CMS represent or warrant the
adequacy of performance of any response SPRO identified in the CONTRACT. CMS
obligations are limited to verifying that SPRO is duly authorized by competent MSA to provide
SPRO services.

2.4  Monitoring and Annual Update. Subject to agreed fees having been paid in advance by
COMPANY, CMS will monitor and notify to COMPANY any new governmental requirements
and/or changes of the capability of SPRO, and annually update the CONTRACT, to include
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updates of regulatory body and SPRO phone numbers, and any contact changes furnished by
COMPANY. CMS will advise on any further changes that may be proposed by SPRO.

2.5 If for any reason the CONTRACT is rejected by MSA or a local government agent, CMS
will work with the COMPANY to correct noted deficiencies and resubmit a CONTRACT for
approval. CMS accepts no liability for consequential or other damages, fines or penalties arising
from a failure of CONTRACT approval, including damages caused by trading delays while
awaiting MSA/government approval or resubmission for approval, or from failure to report

changes in governmental requirements.

2.6 CMS will provide one (1) copy of the CONTRACT and English translation and send them
to COMPANY’s office or as otherwise directed by COMPANY for the basic cost agreed in
Schedule A & B. CMS will provide additional copies of the CONTRACT at a cost as stated in
Schedule A & B.

3  Responsibilities of COMPANY

3.1 COMPANY shall provide sufficient information to CMS to prepare the CONTRACT.
COMPANY shall keep CMS informed of any changes in the information provided. COMPANY is
responsible for assuring that changes to the CONTRACT are properly entered into the

CONTRACT held onboard its vessels and by personnel, agents or representatives.

3.2 COMPANY must issue a letter of authorization in the IG standard form to CMS and CMS

should transfer a copy to the MSA for registration via email or other approved method.

3.3 COMPANY must execute CONTRACT with SPRO in a manner sufficient to meet the
governmental requirements of PRC. Unless authorized to execute CONTRACT, CMS is not
responsible for any delays in executing CONTRACT.

3.4 COMPANY agrees that the CONTRACT, if provided by CMS, is only for the use of the
COMPANY and the vessel(s) listed in Schedule A & B, and that the CONTRACT will not be
reproduced, distributed, or made available to other parties without the express written permission
of CMS.

4  Fees

Fees shall be paid by COMPANY on initial appointment of CMS and annually as set forth in
Schedule A/B.
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GENERAL PROVISIONS

5 Insurance

5.1 During any period in which this Agreement remains in effect, COMPANY shall maintain full
form P & | Insurance, which shall specifically include coverage for pollution liabilities, including
clean-up expenses, as required by the P&l Club and applicable law. CMS may terminate this
Agreement immediately, if such coverage is terminated. Upon request, COMPANY shall provide
CMS with a copy of a P & | Club Certificate of Entry.

52 CMS shall maintain commercial general liability insurance in the amount of RMB2,
000,000.

6 Independent Contractor

CMS is an independent contractor and not an agent of the COMPANY save as in respect of
specific authority (if given) to execute CONTRACT in China on behalf of COMPANY and is
retained solely to render services consistent with the governmental regulations as described in this

Agreement.

7 Liability and Indemnification

7.1 CMS, its directors, officers, agents, contractors and employees shall have no liability to the
COMPANY for:

I. any loss or damage, including injury or loss of life, caused to any person, property or the

environment, of any nature or kind; or

Il. any liability arising as the result of the breach of any statute, regulation, rule, court order or

other governmental or administrative decree having the force of law;

caused by an act or omission of the COMPANY or any of the COMPANY"s directors, officers,

contractors, agents or employees.

7.2 CMS its directors, officers, agents, contractors and employees shall have no liability to
COMPANY for:
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I. any loss or damage, including injury or loss of life, caused to any person, property or the

environment, of any nature or kind; or

I. any liability arising as the result of the breach of any statute, regulation, rule, court order or

other government or administrative decree having the force of law;

caused by the act or omission of CMS or any of its directors, officers, agents, contractors, or
employees in performing oil spill response services unless such act or omission is a result of the
fault or negligence of CMS or any of its directors, officers, agents, contractors or employees in
carrying out the services under the CONTRACT.

7.3 CMS shall indemnify, defend and hold harmless COMPANY, its directors, officers,
employees and agents from and against all claims, losses, damages, costs, expenses and other
liabilities incurred by COMPANY and its directors, officers, employees and agents as a result of
the fault or negligence of CMS, its directors, officers, agents, sub-contractors or employees in
carrying out the services under the CONTRACT.

7.4 COMPANY shall indemnify, defend and hold harmless CMS, its directors, officers,
employees, sub-contractors and agents from and against all claims, losses, damages, costs,
expenses and other liabilities arising against or incurred by CMS, its directors, officers, employees,
contractors or agents as a result of carrying out the services under the CONTRACT, except where
any such claim, loss, damage, costs, expense or other liability is incurred by CMS, its directors,
officers, employees, contractors and agents as a result of CMS’s own fault or negligence or the
fault or negligence of CMS’s directors, officers, agents, sub-contractors or employees, in carrying
out the above mentioned services under the contract. COMPANY acknowledges that CMS shall
not be required to exhaust its recourses against any third party as a condition precedent to claiming

indemnification under this section.

7.5 With regard to Clauses 7.1 to 7.4 above the Parties agree that COMPANY is entitled to limit

liability in accordance with the applicable law.

8. New Laws/Requlations

After the date of this Agreement, if the governmental agencies, issues laws or regulations or
interpretations thereof which substantially affect the scope of responsibilities or liabilities for the
COMPANY or SPRO etc., CMS reserves the right to terminate or revise this Agreement upon 30

days notice.

9 Billing and Payment
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9.1 Fees

9.1.1 Basic Services

Fees are due and payable in United States Dollars (USD) on the effective date of this agreement in

accordance with Schedule A & B enclosed, net of any bank fees

. Upon signing of this Agreement, COMPANY agrees to promptly pay an invoice in the
amount of one hundred percent (100%) of the fees for the services. Invoices shall be paid

within 30 days of receipt.

Il If any change in fees is intended, CMS will providle COMPANY with written notice of

proposed fees.

9.1.2 Unpaid Invoices

Unpaid invoices may accrue interest at an annual rate of four percent (4%) per annum
commencing fourteen (14) days after the due date of payment. COMPANY shall be liable for

any costs and legal fees incurred by CMS to secure payment.

9.2 Dispute

9.2.1 In the event of a dispute regarding an invoice for fees or services, COMPANY will pay

CMS the undisputed portion promptly, pending resolution of the dispute.

9.2.2 Disputes will be settled in accordance with the lawsuit provisions in Section 12.

10  Termination.

10.1 Each of the parties shall be entitled to terminate this Agreement by giving notice in writing
thirty (30) days in advance to the other.

10.2 CMS may terminate the Agreement immediately if COMPANY fails to pay any invoice
within 45 days after receipt.

10.3 Termination does not relieve the COMPANY from the obligation to pay retainers due for
reasonably prorating of service period, or for payment for all services completed or in progress in
accordance with Clause 9.1. The outstanding fees shall be calculated up to 30 days after the notice

in writing given by any party.
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11  Lawsuit.

11.1 Any and all disputes of whatsoever nature arising from this Agreement shall be put to

lawsuit in Shanghai Maritime Court of PRC.

11.2  Awards made pursuant to this clause may include costs and judgment may be entered upon

any award hereunder in any court having jurisdiction.

11.3 Itis agreed that attorneys’ fees are at the discretion of the Court

12 Applicable Law

This Agreement shall be governed by the applicable laws and rules of the People’s Republic of
China.

13  Third Party Beneficiaries.

Except as provided in the General Provisions herein (Indemnification and Limitation of Liability),
this Agreement specifies rights and duties only between CMS and COMPANY. This Agreement

does not and shall not create any third party beneficiaries or any rights in any other party.

14  Confidentiality

CMS will treat as confidential all information provided by COMPANY and not release such
information without COMPANY'"s consent. COMPANY will likewise treat its contractual terms
and fees with CMS as confidential except for the COMPANY’s P&I Club.

SIGNATURES:

For CMS: For COMPANY:
Signature: Signature:

Print Name: Print Name:
Title: Title:

Date: Date:




\ersion 2012/001
SCHEDULE A

Contract Establishment Services

Annual rate for multiple entries of any ports in China

CMS Service Registration Fee: US$ 2,000 per COMPANY annually, and

[] Package 1: US$ A/ 100 voyages
[1 Package 2: US$ B /50 voyages
[] Package 3: US$ C/ 10 voyages

Notes: 1. A B, C are the annual package rates for all the ships of one COMPANY;
2. If within the one year duration, the voyages of the fleet of one COMPANY

do not reach the package quantity purchased, no refund would be given to
the COMPANY;

3. If the voyages in the package are exhausted before the end of annual term,
the COMPANY could additionally purchase one of three packages.

Additional copies of the CONTRACT: US$100

Any other expense which are not billed directly to COMPANY, but are provided by,
or through CMS, will be billed to COMPANY at cost, plus ten percent (10%) and
COMPANY agrees to pay CMS in accordance with the agreed billing procedures.
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SCHEDULE B

Contract Establishment Services

Occasional call entry of one particular port:

CMS Service Fee: US$ 300 / contract for a particular ship annually

Notes: 1. At least 4 working days in advance notice is needed by CMS to complete
the contract conclusion with an particular SPRO;
2. In case the contract is concluded, the contract will be valid automatically
for 365 days.
3. The retainer fee will be additionally charged per voyage by the particular
SPRO;

Additional copies of the CONTRACT: US$100
Any other expense which are not billed directly to COMPANY, but are provided by,

or through CMS, will be billed to COMPANY at cost, plus ten percent (10%) and
COMPANY agrees to pay CMS in accordance with the agreed billing procedures.
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CHINA MARINE SERVICES COMPANY LTD.

The Service Profile of CMS
to assist shipowners/operators in contracting with SPROs

Service Scope

(1) Advice and update the identity and status of MSA-approved SPROs for the
designated ports;

(2) Negotiate with SPROs to ensure the agreement being concluded is on form of the
MSA Agreement for Ship Pollution Response, as well as including supplement
clauses recommended by the International Group (IG Sample Agreement 6
December 2011).

(3) Provide one-stop solution for shipowners/operators whose ships may call a
number of ports in China, by securing a nation-wide SPROs network available.

(4) Renewal of the agreement, as required by the shipowners/operators

Service Rate
Option 1:  Annual rate for multiple entries of any ports in China

[Note: CMS has set up direct contacts with more than 50 SPROs of level 1 &2 (pending MSA
certification) over 35 ports in China, so as to make the nation-wide SPROs network available for
the shipowners/operators to get the one-stop solution. By choosing Option 1,
shipowners/operators pay a registration fee for CMS service and choose retainer fee package for

its fleet and get the convenience of entering any ports in China.]

USD 2,000/year (CMS service registration fee) + SPRO retainer fee package*
*refer to CMS Service Contract for details

Option 2: Occasional call rate for entry of one particular port

[Note: The option is designed for those shipowners having few ships calling Chinese ports
occasionally. In case an emergency assistance is needed, CMS would like to help choose one

appropriate individual SPRO to catch her port entry requirement urgently]

USD 300 /contract (CMS annual service fee) + SPRO retainer fee (charged by
individual SPRO)

Hdtk: b sUT AR IRIX EIRF R 99 SHEZL K A907 & % P.C.: 100006
Add: Room A907 Century Square, No.99 Wangfujing Ave.

Dong Cheng District, Beijing P.R.C. Avenue, Shanghai P.R.C

HiLif Tel: 0086-10-65269189, 65265702 {411 Fax: 0086-10-65262060 HLIE Tel: 0086-21-68533641, 68533642
Mk Http: www.cmsonline.net  {E¥ErLi% Duty Phone: 13911699199 1411 Fax: 0086-21-58851676

[ 53 28 v sl bfgil 4K 1200 5 EVEKJE 304 = 4 P.C.: 200135
Shanghai Branch Add: Room 304, Juyang Building, No. 1200 Pudong
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